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Message Text 

UNCLASSIFIED 

PAGE 01 OTTAWA 01507 112327Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO SP-02 USIA-15 AID-05 EB-08 NSC-05 
TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 XMB-04 OPIC-06 LAB-04 SIL-01 
PA-02 PRS-01 /095 W 

121018Z 002277/21 

R 112316Z MAR 77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 2769 

UNCLAS OTTAWA 01507 

E.O. 11652: N/A 
TAGS: EFIN, CA 

SUBJECT: FINMIN MACDONALD SAYS NO TO EXCHANGE CONTROLS 

1 . IN ANSWER TO QUESTION IN PARLIAMENT ON MARCH 10 
REGARDING POSSIBILITY OF EXCHANGE CONTROLS TO STABILIZE 
CANADIAN DOLLAR, FINMIN MACDONALD STATED: "I WOULD SAY 
ABSOLUTELY AND CATEGORICALLY THAT WE ARE NOT PROPOSING 
TO INTRODUCE FOREIGN EXCHANGE CONTROLS." 

2. COMMENT. CANADIAN DOLLAR REACHED SEVEN-YEAR LOW 
ON MARCH 10 WHEN IT TRADED AS LOW AS US$0.9424 BEFORE 
CLOSING AT US$0.9463. AS REPORTED IN PRESS, SEVERAL 
FOREIGN EXCHANGE TRADERS CLAIMED MOST RECENT DROP IN 
EXCHANGE VALUE DUE TO SEASONAL DEMAND FOR U.S. DOLLARS 
BY CANADIAN SUBSIDIARIES OF U.S. FIRMS TO MEET MARCH 15 
CORPORATION TAX DEADLINE IN U.S. AND SOME SPECULATIVE 
ACTIVITY BASED ON BELIEF THAT BANK OF CANADA WILL AGAIN 
LOWER BANK RATE. ENDERS 
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